The  May  Department  Stores  Company  Annual  Report  -- 1937 

America's  Corporate  Foundation;  1937;  ProQuest  Historical  Annual  Reports 
Pg-  1 


Stores 

The  M.  O’Neh,  Company,  Akron 
The  May  Company,  Baltimore 
The  May  Company,  Cleveland 
The  May  Company,  Denver 
The  May  Company,  Dos  Angeles 
I’amous-Barr  Company,  St.  Louis 


Reproduced  with  permission  of  the  copyright  owner.  Further  reproduction  prohibited  without  permission. 


THE 

MAY  DEPARTMENT  STORES 
COMPANY 


Annual  Report 

to  the 

Stockholders 


JANUARY  31.  1938 


Reproduced  with  permission  of  the  copyright  owner.  Further  reproduction  prohibited  without  permission. 


Reproduced  with  permission  of  the  copyright  owner.  Further  reproduction  prohibited  without  permission. 


DIRECTORS 


Louis  D.  Ri'aumont 
Samuel  B.  Butler 
Jerome  Dauby 
Nathan  I..  Dauuy 
Alvin  D.  Goldman 

Lincoln  Gries 
Robert  IT.  Gries 
Robert  Lehman 
Morton  J.  May 


Tom  May 
Wilbur  D.  May 
Louis  M.  Moniieimer 
Charles  M.  Rice 
Alvred  Rose 

Walter  1?'.  Saciis 
Fred  Z.  Salomon 
Sydney  M.  ShoEniieuo 
Leonard  Strauss 


OFFICERS 


Morton  J.  May 
Louis  D.  Beaumont  - 
Samuel  B.  Butler 
Jerome  Dauby  - 
Nathan  L.  Dauby 
Tom  May  -  - 

Wilbur  D.  May  - 
Fred  Z.  Salomon 
Sydney  M.  Siioenberg 
Louis  M,  Moniieimer 
Leonard  Strauss  -  -  - 

Leo  J.  Wiecic  - 


President 

Vice-President 

Vice-President  and  Secretary 

Vice-President 

Vice-President 

Vice-President 

Vice-President 

Vice-President  and  Treasurer 
Vice-President 
Honorary  Vice-President 
Assistant  Secretary  and 
Assistant  Treasurer 
Assistant  Secretary  and 
Assistant  Treasurer 


Appointed  Vice-Presidents 

Harmon  S.  Auguste  J-  J.  Buell 

L.  M.  Bodenheimer  B.  L.  Strauss 

Alfred  Triefus 


Transfer  Agent 

Irving  Trust  Company 

New  York,  N.  Y. 


Registrar 

Lawyers  Trust  Company, 

New  York,  N.  Y. 


Reproduced  with  permission  of  the  copyright  owner.  Further  reproduction  prohibited  without  permission. 


St.  Louis,  March  24,  1938. 


To  the  Stockholders  of 

The  May  Department  Stores  Company : 

The  twenty-eighth  annual  report  of  your  Company  is  submitted  herewith,  including  consolidated 
balance  sheet  at  January  31,  1938,  and  consolidated  surplus  and  profit  and  loss  accounts  for  the  year 
ended  that  date. 

Consolidated  net  income  for  the  year,  after  provision  of  $890,000.00  for  federal  taxes  on  income, 
amounted  to  $4,917,770.76,  equivalent  to  $3.99  per  share  of  capital  stock  outstanding  (exclusive  of 
shares  held  in  the  treasury)  at  the  close  of  the  year,  compared  with  $5,070,458.00,  or  $4.12  per  share 
for  the  previous  year. 

Dividends  amounting  to  $3.75  per  share  were  paid  during  the  year. 

Net  sales  for  the  year  amounted  to  $107,030,179.87,  compared  with  $101,754,865.66  for  the  previous 
year,  an  increase  of  $5,275,314.21. 

Adequate  provision  has  been  made  for  possible  losses  on  all  customers’  notes  and  accounts  receivable. 

Inventories  of  merchandise  at  January  31,  1938  amounted  to  $14,324,383.82,  compared  with 
$16,031,200.42  at  January  31,  1937,  a  decrease  of  $1,706,816.60.  At  the  close  of  the  current  fiscal  year, 
the  Company  was  obligated  for  no  purchase  commitments  in  excess  of  the  usual  requirements  for  normal 
operations. 

Charges  to  consolidated  income  for  the  year,  in  the  amount  of  $545,783.46,  have  been  made  to  pro¬ 
vide  for  depreciation  and  amortization  of  buildings  and  leaseholds.  At  January  31,  1933,  the  carrying 
values  of  furniture,  fixtures,  delivery  and  other  equipment  were  reduced  to  nominal  sums  of  $1.00  each, 
by  charges  to  earned  surplus,  and  the  cost  of  subsequent  additions  have  been  charged  as  an  expense, 
against  earnings;  consequently  no  provision  has  been  made  during  the  current  period  in  respect  of  depre¬ 
ciation  of  these  items.  The  net  amount  of  additions  so  expensed  during  the  year  was  $525,407.85. 

Current  assets  of  the  Company  and  its  subsidiaries,  at  January  31, 1938,  amounted  to  $32,498,565.11, 
and  current  liabilities  to  $6,195,673.92,  or  a  ratio  in  excess  of  5  to  1. 

The  total  taxes  for  the  year  (exclusive  of  those  included  in  cost  of  goods  sold)  amounted  to 
$2,540,383.97,  equivalent  to  $2.06  per  share  on  the  outstanding  capital  stock  at  January  31, 1938.  Social 
security  taxes  alone  aggregated  $571,545.38  compared  with  $207,090.63  for  the  previous  year. 

I  wish  to  express  my  sincere  appreciation  of  the  loyal  cooperation  of  directors,  officers  and 
employees. 

Respectfully, 

MORTON  J.  MAY, 

President. 


j 
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TOUCHE.  NIVEN  &  CO. 


March  24,  1938. 


To  tiie  President  and  Board  of  Directors 

of  The  May  Department  Stores  Company  : 

Wc  have  made  ail  examination  of  the  consolidated  balance  sheet  of 
The  May  Department  Stores  Company  and  its  subsidiary  Companies  as 
at  January  31,  1938,  and  of  the  consolidated  statements  of  profit  and 
loss  and  surplus  for  the  year  then  ended.  In  connection  therewith,  we 
examined  or  tested  accounting  records  of  these  Companies  and  other 
supporting  evidence  and  obtained  information  and  explanations  from 
officers  and  employees  of  these  Companies;  although  we  did  not  make  a 
detailed  audit  of  the  transactions  we  did  make  a  general  review  of  the 
accounting  methods  and  of  the  operating  and  income  accounts  for  the 
year. 

In  our  opinion,  based  upon  such  examination,  the  accompanying  con¬ 
solidated  balance  sheet  and  related  consolidated  statements  of  profit  and 
loss  and  surplus,  on  the  basis  set  forth  therein,  fairly  present,  in  accord¬ 
ance  with  accepted  principles  of  accounting  consistently  maintained  by  the 
Companies  during  the  year  under  review,  their  consolidated  financial 
position  at  January  31,  1938  and  the  consolidated  results  of  their  operations 
for  the  year  then  ended. 

Touche,  Niven  &  Co. 
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THE  MAY  DEPARTMENT 

(A  New  York  Corpon 

AND  SUBSIDIARY  CC 

CONSOLIDATED  BALANCE  SHEI 


ASSETS 


Current  Assets: 

Cash  in  banks  and  on  hand . . 

United  States  Government  obligations — at  cost  less  amortization  of 

premium  (market  quotation  $375,484.20) . 

Customers’  notes  and  accounts  receivable: 

Regular  retail,  less  reserves  of  $604,810.39 .  $  7,409,370.63 

Instalment  (a  portion  of  which  is  due  after  one  year),  less 

reserves  of  $426,411.33 . .  4,146,495.78 


Inventories: 

Merchandise  on  band — on  the  basis  of  cost  or  market,  which¬ 
ever  is  lower,  as  determined  by  the  retail  inventory 

method  . . . . .  $13,567,668.05 

Merchandise  in  transit — at  cost . .  756,715.77 


Other  cun  cut  assets: 

Due  from  officers  and  employees . .  $  14,252.02 

Sales  tax  stamps  and  tokens . . .  73,704.31 

Sundry  debtors . . .  368,932.71 


$  5,790,861.58 
370,564.26 

11,555,866.41 


14,324,383.82 

456,889.04 


Other  Assets: 

Land  and  buildings  not  used  in  store  operations — at  cost  less  depre- 

ciahui.  of  $238,437.03 . .  $  790,062.25 

Miscellaneous  investments — at  cost  less  reserves  of  $7,370.00 .  134,859.85 

Due  fioi'i  officers  and  employees  (balances  of  $72,366.82  covered 

in  full  by  collateral) .  76,078.91 

Deposits  with  mutual  and  reciprocal  insurance  groups. .  18,444.80 

Miscellaneous  balances . . .  179,039.48 


Fixed  Assets: 

Land,  buildings  and  leaseholds  on  the  basis  of  cost  less  depreciation 

and  amortization  of  $8,106,690.84 . .  $25,228,156.79 

Established  value  of  leases  acquired  subsequent  to  organization  of 
the  Company  ($1,103,349.04  on  the  basis  of  original  amount 

of  $3,343,921.05  less  amortization  of  $2,240,572.01 ) . . .  1.00 

Furniture,  fixtures  and  equipment  ($4,653,502.50  on  the  basis  of 

cost  less  depreciation) .  1.00 

Delivery  equipment  ($186,726.55  on  the  basis  of  cost  less  depre¬ 
ciation)  .  1.00 


Deferred  Charges  : 

Prepaid  insurance,  taxes,  licenses,  etc .  $  461,777.79 

Inventory  of  supplies . . .  267,343.58 

Mortgage  discount  and  expense... . .  31,521.92 


Goodwiee,  Trade-Names,  etc. 


$32,498,565.11 


1,198,485.29 


25,228,159.79 


760,643.29 

1.00 


I 


ir 

t 


$59,685,854.48 
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Statement  No.  1 
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LIABILITIES 

Current  Liabilities: 

Accounts  payable : 

Trade  creditors . . . .  $  1,828,533.85 

Trade  creditors  for  merchandise  in  transit .  723,629.24 


Accrued  liabilities: 

Salaries,  wages,  bonuses  and  commissions .  $  1,108,264.47 

Federal  taxes  on  income . 888,000.00 

Other  taxes .  680,208.90 

Interest . 82,379.63 

Miscellaneous .  38,690.95 


Other  current  liabilities : 

Mortgage  instalments  payable  within  one  year .  $  316,250.00 

Reserve  for  outstanding  trading  stamps  and  coupons .  278,676.46 

Due  to  officers  and  employees .  2,689.43 

Sundry  creditors . .  248,350.99 


$  2,5 52,163.09 


2,797,543.95 


845,966.88 


$  6,195,673.92 

Reserves  : 

For  federal  normal  income  lax  on  deferred  profit  front  instalment 

sales . .  $  239,898.63 

For  insurance  and  other  contingencies . .  74,961.89 

-  314,860.52 


Long-Term  Debt  : 

Mortgages  payable,  due  1938  to  1947 .  $  5,778,100.00 

Less  amounts  due  within  one  year  included  in  current  liabilities. . .  316,250.00 

-  5,461,850.00 


Capital  Stock  and  Surplus: 

Capital  stock : 

Authorized,  2,500,000  shares,  par  value  $10.00  each. 

Issued  (including  scrip  equivalent  to  21  shares),  1,367,352 

shares  .  $13,673,520.00 

Surplus,  from  Statement  No.  2 : 

Earned  surplus . .  $25,371,655.97 

Capital  surplus . . .  10,037,854.07  35,409,510.04 


$49,083,030.04 

I, ess  treasury  stock,  136,956  shares,  at  par .  1,369,560.00 

-  47,713,470.04 

$59,685,854.48 


tlio  56,000  shares  of  Capitol  stock  reserved  In  1020  for  sole  to 
remnln  30.420  sliareB  avallablo  for  subscription  at  $55.00  per 
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Statement  No.  2 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 


CONSOLIDATED  SURPLUS 

YEAR  ENDED  JANUARY  31,  1938 


■Earned  Surplus: 

Balance,  February  1,  1937 . . .  $25,067,788.46 

Add: 

Net  profit  for  the  year  ended  January  31,  1938,  from  Statement  No.  3 .  4,917,770.76 

$29,985,559.22 

Deduct: 

Cash  dividends  Nos.  103  to  107  inclusive  paid  on  March  1,  June  1,  September 
1  and  December  1,  1937  and  January  20,  1938  respectively,  at  the  rate 
of  75  cents  per  share  on  each  date .  4,613,903.25 

Balance,  January  31,  1938,  to  Statement  No.  1 .  $25,371,655.97 


Capital  Surplus: 

Balance,  January  31,  1938,  to  Statement  No.  1 . .  $10,037,854.07 

Total  Surplus,  January  31,  1938 .  $35,409,510.04 


There  was  no  change  in  capital  surplus  account 
during  the  year. 
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Statement  No.  3 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 


CONSOLIDATED  PROFIT  AND  LOSS 

YEAR  ENDED  JANUARY  31,  1938 


Net  Sai.es  (including  those  of  leased  departments) . . . 

Deduct  cost  of  goods  sow,  sewing,  operating  and  administrative  expenses, 
exclusive  of  items  listed  below . . 


Deduct: 

Maintenance  and  repairs . .  $  545,783.46 

Depreciation  and  amortization  of  buildings  and  leaseholds. .......  710,975.24 

Net  cost  of  additions  to  furniture,  fixtures,  delivery  and  other 

equipment . 525,407.85 

Taxes,  other  than  those  included  in  cost  of  goods  sold  and  federal 

taxes  on  income . 1,612,606.11 

Interest  on  mortgage  and  other  indebtedness  and  amortization  of 

mortgage  discount  and  expense .  356,690.80 


$107,030,179.87 

97,479,061.36 
$  9,551,118.51 


Total  (exclusive  of  amounts  included  in  non-trading  items  below) .  3,7 51,463.46 


$  5,799,655.05 

Non-Trading  Items— Net: 

Interest  on  United  States  Government  obligations,  less  amortiza¬ 


tion  of  premium . . .  $  53,113.04 

Dividends  and  other  interest . .  29,202.93 


$  82,315.97 


Deduct  : 

Net  loss  from  land,  buildings  and  leaseholds  not  used  in  store 


operations .  $  16,803.12 

Investments  considered  worthless  and  net  loss  from  sale  of 

investments  and  fixed  assets . .  57,397.14 


$  74,200.26 

-  8,115.71 


Net  Profit  before  provision  for  federal  taxes  on  income .  $  5,807,770.76 

Provision  for  federal  taxes  on  income  : 

Normal  tax . .  $  864,000.00 

Undistributed  profits  surtax .  19,000.00 

Excess-profits  tax . 7,000.00 

- —  890,000.00 

Net  Profit,  transferred  to  earned  surplus,  Statement  No.  2. .  $  4 ,917,770.76 


Note:  The  book  figures  of  furniture,  fixtures,  delivery  and  other  equipment  (aggregating  $6,519,431.40) 
were  reduced  to  nominal  sums  of  $1.00  each  and  deferred  expenses  (amounting  to  $202,100.45) 
were  written  off  by  charges  to  earned  surplus  during  the  year  ended  January  31, 1933  in  accordance 
with  resolutions  passed  by  the  Board  of  Directors.  Therefore,  no  deductions  have  been  made  in 
the  above  statement  for  depreciation  and  amortization  in  respect  thereof.  Had  deductions  of 
this  nature  been  made  and  the  net  cost  of  minor  additions,  during  the  year,  to  furniture,  fixtures, 
delivery  and  other  equipment  been  capitalized  instead  of  being  charged  against  earnings  in  the 
above  statement,  the  consolidated  net  profit  would  have  been  $4,849,425.60. 
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